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Questions and Answers on the second NER 300 Call for 

Proposals (version 30 May 2013) 

A. The NER 300 programme – General 

1. What are the deadlines for the second NER 300 call for proposals that apply at national 

level? To what extent are these set by the Commission? (new) 

For the second call the Commission has set a deadline for submission of proposals by Member 

States to the European Investment Bank (EIB) of 3 July 2013. In contrast to the first call, the 

Commission has this time not set a deadline for submission of proposals by project sponsors 

to the Member State. This is a deadline to be fixed by each Member State as it sees fit. 

On the other hand, the Commission has requested Member States to give within six weeks of 

the launch of the call an indication of the number and nature of the proposals that they 

expect to submit to the EIB. It is non-binding on Member States: Member States may still, in 

the event, submit more or fewer proposals as they see fit as long as they are received by the 

EIB by the 3 July 2013 deadline. 

2. How much funding will be available for projects under the second call? 

The second call of the NER 300 programme will be funded with the proceeds from the sales of 

100 million EU ETS allowances as well as approximately € 288 million that remained unspent 

from the first call. The total amount of funding available to fund projects under the second call 

will only be known once the sale of allowances is complete. Details of the sale of allowances 

are to be confirmed and will be published in due course by the EIB on its website. Details of 

earlier sales of allowances can be found on the following website:  

http://www.eib.org/products/ner-300/reports.htm  

3. The second call is addressed to EEA countries Iceland, Liechtenstein and Norway as well as 

EU Member States: can you please explain why the EEA countries are now eligible? 

The EEA Joint Committee's Decision 152/2012 adopted on 26 July 2012 incorporates 

Commission Decision 2010/670/EU ('NER 300 Decision') into Annex XX (Environment) of the 

EEA agreement. Therefore, the NER 300 Decision is as of 27 July 2012 of EEA relevance, and its 

calls open to all EEA countries.  

For the sake of simplicity, the phrase 'Member State' is used in the second call to refer to any 

Member State of the European Union (including, expected from 1 July 2013, Croatia) as well 

as Iceland, Liechtenstein and Norway. 

4. With reference to Article 4.6 of the second call for proposals of NER 300 concerning the 

possibility of combining different sources of financing: if 50 % of the project is covered by 

NER 300, is it allowed to cover the remaining share (totally or partially) with Structural 

Funds? 

Yes. NER 300 funding is not part of the general budget of the EU and may be combined with 

financing from other EU funding instruments, including Structural and Cohesion Funds, the 

http://www.eib.org/products/ner-300/reports.htm
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European Energy Programme for Recovery (EEPR) or the FP7/Horizon 2020 research and 

innovation framework programmes. NER 300 may also be combined with co-financing from 

Member States; this, however, is not a requirement of the NER 300 programme. 

5. Is there any conflict between the NER 300 and a GSE (a state-owned company which 

promotes and supports RES in Italy) funding scheme? 

NER 300 rules do not preclude that national or private schemes may set conditions on 

combining their funding with one another, or with NER 300 funding. Please note that the 

award decision under NER 300 is conditional on all necessary State aid approvals being 

granted in accordance with Article 9 of the NER 300 Decision. In accordance with Article 108 

of the TFEU, State aid must be notified and authorised by the Commission before it is granted. 

Please refer to your national authority for further guidance:  

http://ec.europa.eu/clima/funding/ner300/docs/contacts_en.pdf 

6. Where can I find the documentation relating to the call, and is it available in languages other 

than English?  

All documentation concerning the second call for proposals under the NER 300 programme is 

available in English only and can be found at 

http://ec.europa.eu/clima/funding/ner300/index_en.htm To facilitate the due diligence 

assessment and allow for efficient and timely award decisions, Application Forms and 

Submission Forms should be completed in English. Additional documentation to support the 

Application Forms and Submission Forms should, where possible, also be sent in English. 

7. Is Croatia eligible to submit proposals to NER 300's second call closing on 3 July 2013? 

Yes, Croatia is eligible to formally submit proposals to NER 300 as from its date of accession to 

the EU, which is expected to take place on 1 July 2013.  

8. Is there a limit to the number of awards that a Member State may receive? 

Yes. The NER 300 Decision establishes that no more than three awards may be made to any 

one Member State across the two calls for proposals. Trans-boundary projects do not 

compute towards this maximum. Member States with three awards would only qualify for a 

further award in the unlikely event that there are no takers from a Member State with fewer 

than three awards. 

9. Is there a limit to the number of proposals that a Member State may submit to NER 300 

competition?  

There is no restriction to the number of proposals that any one Member State may submit for 

NER 300 funding. 

10. What type of support is required from Member States? Are Member States expected to 

contribute to projects financially?  

Member State support for NER 300 purposes does not require a financial contribution from 

the Member State. It does however require Member State endorsement in as far as the 

Member State will be entering into a legally binding agreement with the Project Sponsor in 

the case of an award. Member States are required to comply with obligations for 

http://ec.europa.eu/clima/funding/ner300/docs/contacts_en.pdf
http://ec.europa.eu/clima/funding/ner300/index_en.htm
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disbursement and reporting pursuant to the NER 300 Decision. Moreover, the Member State 

is expected to play an active role in the management of the project from the time of 

submission of the proposal until the completion of the project in case of a successful proposal.  

11. If a project got an award in the first round, but has not managed to put the funding in place, 

can it go to the second round and, if so, does it become a completely new application? 

Annexes 2 and 3 to the Commission Implementing Decision C(2012)9432 set forth Project 

Sponsors' and Member States' rights and obligations in case of changes to the projects that 

received awards, including permanent failure. Both Project Sponsors and Member States must 

comply with these rules. 

Only awarded projects which have been deemed to have definitely failed in time before the 

submission deadline may be resubmitted to the second call. In this case they will enter the 

competition afresh and on an equal footing with all other applications. 

12. What kind of information does the European Commission wish to receive from Member 

States six weeks after the launch of the call, and what use will be given to this information?  

The European Commission wishes to receive from Member States indications six weeks after 

the launch of the call on the number of proposals envisaged to be submitted by them to the 

EIB, as well as the project (sub-)category, and whether they are re-applications from the first 

call. This information will be used for planning purposes, notably to establish the timeline to 

award. 

B. Application stage – Non-financial issues 

General 

13. When the total amount of funding available is insufficient to fund all selected projects, a 

deselection procedure pursuant to NER 300 Decision, Article 8(3), will be followed. The 

second NER 300 call clarifies that when following this procedure, if appropriate, the 

Commission will ensure that projects from technology (sub-)categories which have not yet 

received an award in the first call shall be deselected last. Please clarify how this will work in 

practice. (new) 

The deselection procedure pursuant to Article 8(3) of the NER 300 Decision implies that for 

each of the CCS and RES group, the project representing the highest cost-per-unit 

performance shall be deselected first, the project representing the highest cost-per-unit 

performance in another category shall be deselected next. The same principle will be applied 

in order to deselect last the projects from technology (sub-)categories which did not receive 

an award in the first call. 

14. Two projects were already awarded in subcategory WINd in the first round. Can a project be 

financed in this subcategory again in the second round? 

Yes. The provisions of the selection process under the second NER 300 call for proposals 

remain unchanged as compared to the first call. However, pursuant to paragraph 66 of the 

second call for proposals, to the extent that funding available may be short to honour all 
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requests, the Commission will, if appropriate, ensure that projects from technology sub-

categories which did not receive an award in the first call shall be deselected last. 

15. When is the closing date for Project Sponsors to submit applications to their Member 

States? 

The European Commission has set a closing date of 3 July 2013 for Member States to submit 

applications to the European Investment Bank but left it to Member States to determine the 

national deadline for Project Sponsors to submit applications to their national authorities for 

the second call. Please contact your national authority:  

http://ec.europa.eu/clima/funding/ner300/docs/contacts_en.pdf 

16. The possibilities for national co-funding are as yet uncertain in my Member State: in light of 

this uncertainty, is it possible to submit a project proposal in two forms? 

No. In the interests of equal treatment and good management of public funds, a single 

application is accepted per project. Note that all applications will undergo a technical and 

financial due diligence, and submitted proposals should therefore provide sufficient evidence 

to demonstrate that the project is both robust and viable from a financial and technical 

perspective. 

17. Is it possible to get information on the reasons for failure of projects submitted under the 

first call? 

Feedback on Proposals that were rejected under the first call will be released upon request 

only to the Project Sponsor and to the Member State who submitted the proposal.  

18. Which RES subcategories received an award under the first call, and which ones received no 

awards under the first call? 

The Annex of the NER 300 Award Decision C(2012)9432 contains information on the awarded 

projects, including project acronym, Member State which submitted the project and project 

(sub-)category: http://ec.europa.eu/clima/news/docs/c_2012_9432_en.pdf 

19. What priority will be given in the second call to (sub-)categories that did not receive an 

award under the first call? 

The provisions of the selection process under the second NER 300 call for proposals remain 

unchanged compared to the first call. However, pursuant to paragraph 66 of the second call 

for proposal, to the extent that funding available may be short to honour all requests, the 

Commission will, if appropriate, ensure that projects from technology sub-categories which 

did not receive an award in the first call shall be deselected last. 

http://ec.europa.eu/clima/funding/ner300/docs/contacts_en.pdf)
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Eligibility 

20. A project seeking to produce ethanol from lignocelluloses and/or household waste through 

directly heated gasification could potentially be eligible under subcategories BIOd, BIOg and 

BIOh. Could a project sponsor choose under which subcategory the project can be 

submitted? (new) 

A project converting lignocellulose to biofuels via directly heated gasification should be 

eligible under subcategory BIOd, provided it is in line with the other requirements of Annex I 

of the NER 300 Decision. As outlined in the second call for proposals, projects eligible under 

subcategories BIOd and BIOg are excluded from BIOh.  

21. Is a project that produces biojet fuel eligible under the second NER 300 call? The call says 

that the amount of renewable energy produced should be determined in accordance with 

the regime established under the Renewable Energy Directive. However, the Renewable 

Energy Directive excludes the aviation sector and thus biojet fuel. (new) 

Projects that produce biofuels under specific technology categories pursuant to Annex I of the 

NER 300 Decision are eligible under the second NER 300 call for proposals. In line with the 

provisions of the Directive 2009/28/EC (Renewable Energy Directive), biofuels under NER 300 

mean liquid or gaseous fuels for transport produced from biomass. This includes biofuels 

which pursuant to Directive 2009/28/EC are used for aviation transport. The amount of 

biofuels under the NER 300 Decision should be defined in accordance with the provisions of 

the Renewable Energy Directive, regardless of the transport mode in which they are used. 

22. For CCS Projects, the sponsors are supposed to identify an 'independent research block' on 

aspects of CO2 storage. What exactly is meant by this? 

Pursuant to Annex I, Part B.II., of the NER 300 Decision, each CCS project must contain an 

independent research block related to safety of storage sites and improvement of monitoring 

technologies especially in the field of brine migration, its possible pathways and impacts. This 

is an eligibility criterion and it is in the first place for the Member States to check whether this 

criterion is met. The Commission will subsequently verify Member States assessment of this 

criterion. Application Form B, section B2.5.2, provides guidance on the interpretation of the 

term 'independent research block' and indicates the information concerning the research 

partners, timeline and research programme which should be provided by the project 

sponsors. The question on advancing brine migration knowledge and on the availability of 

operational funds in Application Form F serves to provide guidance in assessing whether or 

not the eligibility criterion in question is met. 

23. Concerning industrial applications implementing CCS application to cement kiln with 

minimum 500 kt/y stored CO2: is a Project with a lower capacity (say 80 kt/y CO2 stored) 

eligible? 

Projects must comply with the capacity thresholds set out in Article 6(2) and in Annex I, A.1., 

of the NER 300 Decision to be eligible for NER 300 funding. The only exception, set out in 

Article 6(2) of the NER 300 Decision, concerns the case where a Member State is unable to put 

forward any proposal meeting the minimum capacity thresholds under any of the technology 

categories. In that case, the Member State may request a derogation from the minimum 
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threshold. The project must meet all other criteria set out in Article 6 and Annex I of the NER 

300 Decision. 

24. Is an innovative RES project currently under construction eligible? Or does the NER 300 

scheme only apply to existing plants? What happens if the project starts operation before 

the adoption of the award decision? 

NER 300 is open to any project that fulfils the eligibility criteria set out in Article 6 of the NER 

300 Decision and which comes into operation at a date that is later than the award decision, 

but within four years of its adoption (see Article 11(1) of the NER 300 Decision, and Annex 7 

point 2 of the Second NER 300 call for proposals). Accordingly, projects that enter into 

operation before the award decision is adopted will be excluded from funding under NER 300. 

The European Commission aims to adopt the award decision by mid-2014. The award is also 

conditional upon all relevant national permits in accordance with relevant Union law being 

issued, approval by the Commission of any state aid in respect of a project being granted, and 

final investment decisions being reached by the Project Sponsor within 24 months of the 

adoption of the award decision (36 months for CCS projects with saline aquifer storage). 

25. Is a project which is more innovative but whose capacity is below the threshold set out in 

the corresponding technology sub-category eligible for funding?  

NER 300 was established to support the demonstration of innovative RES technologies at pre-

commercial scale. The capacity threshold is the parameter in the technology specifications 

that ensures that the project is one that demonstrates the technology at a pre-commercial 

scale, and is therefore a mandatory requirement for projects to be eligible. 

The only exception to this case is set out in Article 6(2) of the NER 300 Decision. This addresses 

the case where a Member State is unable to put forward any proposal meeting the minimum 

capacity thresholds under any of the technology categories. In that case, the Member State 

may request a derogation from the minimum threshold as long as the Project meets all other 

criteria in Article 6 (and Annex I) of the NER 300 Decision. 

26. Is a CCS project in mineral extraction industry sector eligible under the second call? 

No. Industrial applications implementing CCS eligible under the NER 300 programme are 

refineries, cement kiln, iron and steel production and aluminium production within the 

capacity thresholds set out in Annex I, Part A.I of the NER 300 Decision. 

Technical issues 

27. Does a CIGS-based photovoltaics power plant (subcategory PVc) have to have 40 MW 

electric power capacity? If yes, then what should be the peak/nominal power in MW of the 

CIGS power plant for the following cases: a) using fixed ground-mounted structures; and b) 

using single-axis horizontal trackers? (new) 

Yes, it would have to have at least a nominal capacity of 40 MWe. Annex I to the NER 300 

Decision sets minimum capacity thresholds for each technology category and sub-category. 

Accordingly, to be eligible, a proposal must propose a technology solution above the minimum 

threshold. No upper bound applies to the capacity of the proposed project.  
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On the other hand, the NER 300 Decision does not set out specific methods to calculate the 

capacity of a power plant. 

28. According to the clarification for CIGS-based photovoltaics power plants in the call for 

proposals, projects with a module area efficiency of 16 % or higher, and an AC system 

efficiency of 13 % or higher are considered innovative. Module area efficiency is defined as 

the ratio of DC electric power output of the module to the incoming solar power over the 

module area at standard test conditions (25 °C junction temperature, 1000 W/m2 irradiance, 

with an air mass 1.5 spectrum). According to manufacturers of this subcategory PVc, the 

best approved efficiency up to day is 15.1 %. For 2014 an increase of the efficiency is 

expected up to 17.1 %. Please clarify the expected efficiency. (new) 

Project sponsors should provide robust evidence that a project, in its operational phase, will 

meet the efficiency targets which are outlined in the call for proposals. The project sponsor 

should demonstrate this by submitting credible technical information in the application forms. 

29. The project sponsor intends to use batteries in a CIGS-based photovoltaics power plant and 

would like to have the view of the Commission on different technical options that could 

potentially be used. (new) 

In the interests of equal treatment of applicants, the Commission does not offer advice on the 

preparation of proposals. 

30. The clarification under the geothermal technology category description in the second call for 

proposals states that 'systems should be taken to mean a type of geothermal system based 

on artificial water injection in hot underground reservoirs whose permeability has been 

created or improved artificially'. Are these the only eligible systems under NER 300 or is it 

possible to consider other innovative systems? (new) 

Projects must comply with the eligibility criteria set in Article 6 of the NER 300 Decision. In 

particular, RES Projects, to be eligible, need to fall into one of the technology subcategories 

listed in Part A.II of Annex I of the NER 300 Decision. RES projects must be innovative in 

nature; existing, proven technologies are ineligible. For geothermal subcategories, the 

Commission provides in the call for proposals a clarification on the meaning of enhanced 

geothermal systems. However, projects which are able to demonstrate other innovative 

features for enhanced geothermal systems, while respecting the provisions of Part A.II of 

Annex I of the NER 300 Decision, will not be excluded by the competition. 

31. Would a project with a design capacity of > 70 MWe presented under a sub-category for 

which the NER 300 Decision specifies a nominal capacity of 25 MWe be eligible? (new) 

Yes, it would. Annex I to the NER 300 Decision sets minimum capacity thresholds for each 

technology category and sub-category. Accordingly, to be eligible, a proposal must propose a 

technology solution above the minimum threshold. No upper bound applies to the capacity of 

the proposed project. 
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32. Would a project which involved capture from an ammonia plant qualify under the industrial 

CCS category (as a refinery) provided it met the minimum threshold? 

A CCS project which involves an ammonia plant will be eligible as long as the implementation 

of CCS takes place on a refinery. Pursuant to paragraph 46 of the call for proposals, for the 

refining sector, for any product in the process which can be produced either on-site or by 

outsourcing, stored CO2 from one or more sources within the refinery should be interpreted 

to include also CO2 captured from the production of an imported product stream (to the 

refinery). 

33. Paragraph 76 of the second Call for Proposals states that a project may not be submitted 

under more than one category or sub-category. Under what circumstances would a project 

that covers two sub-categories, e.g. the production of pyrolysis oil from lignocellulosic 

biomass and the upgrading of the pyrolysis oil to drop-in biofuels be eligible? 

A project that covers both the production of the pyrolysis oil from lignocellulosic biomass and 

subsequently the upgrade of the pyrolysis oil to biofuels might be eligible under NER 300 as a 

single project depending on the technology and process used to upgrade the pyrolysis oil to 

biofuels. The subcategories BIOd, BIOe and BIOh address conversion of lignocellulose to 

biofuels. Please note carefully the capacity thresholds that apply for these subcategories 

(Annex I, Part A. II. of the NER 300 Decision). 

34. Are waste paper and waste wood eligible as lignocellulosic material for projects under 

bioenergy subcategories? 

Feedstocks can be very diverse in their lignocellulose content. There are no specific 

requirements in Annex I of the NER 300 Decision. Lignocellulosic feedstocks are considered 

those of biomass origin constituted of either cellulose or lignin as basic components. 

35. For subcategory WINa, would a project that, due to geographical constraints, cannot be put 

into water depth of more than 50 m, be discriminated in the competition? 

Projects must comply with the eligibility criteria set in Article 6 of the NER 300 Decision. In 

particular, RES Projects, to be eligible, need to fall into one of the technology subcategories 

listed in Part A.II of Annex I of the NER 300 Decision. RES projects must be innovative in 

nature; existing, proven technologies are ineligible. For subcategory WINa, the Commission 

encourages demonstration of innovative ground-based substructures of water depth of more 

than 50 m. However, projects which are able to demonstrate other innovative features in the 

technology will not be excluded by the competition.  

36. Under (sub)category BIOf, is the 48 % efficiency concerning electrical or total (electrical + 

heat) energy efficiency? (BIOf: Lignocellulose to electricity with 48 % efficiency based on 

lower heating value (50 % moisture) with capacity 40 MWe or higher) 

Under subcategory BIOf, the relevant final product against which the CPUP will be calculated 

is electricity only. If a project is a combined heat and power plant (CHP), to take into account 

the combined production of heat and power in the plant, the Project Sponsor should 

demonstrate that, for the purpose of the determination of electricity as the final product, full 

account has been taken of the impacts of the technology and processes associated with the 

plant, infrastructure and utilities proposed. Information provided by the Project Sponsor 
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should also include mass and energy balances. It should be noted that revenue streams 

resulting from heat generation and sales have to be considered for the calculation of the 

relevant cost. For the purpose of determining the different outputs of a CHP and their related 

efficiencies, the methodologies outlined in Directive 2012/27/EU have to be followed as and 

to the extent applicable. 

37. Under the Concentrated Solar Power (CSP) sub-categories pursuant to Annex I, Part A.II of 

the NER 300 Decision, there is no provision for Tower Systems using 'molten salts' or other 

environmentally benign heat transfer fluids. Could a tower project using molten salt 

technology be considered eligible in the second call for proposal? 

Yes. 

38. Please clarify the definitions of 'innovative technologies' and 'existing, proven technologies'.  

Guidance on what constitutes an 'innovative technology' for the purposes of NER 300 is 

provided in Annex 6, point II of the Call for Proposals, and applicants should provide sufficient 

information in their application to enable a well-informed assessment on their innovation. 

Member States will, as part of a wider eligibility check, confirm projects' innovation as they 

must ensure that the projects they put forward to the competition meet the innovation 

criteria. Compliance with this, as well as other eligibility requirements will be verified by the 

European Commission in the course of the competition. 

Legal issues 

39. Please confirm who has to complete application form F (project sponsor's declarations) in 

the case of a trans-boundary project? The consortium or joint venture is not yet formed but 

two companies are participating in the project. Please clarify whether this form must be 

signed by both companies? (new) 

Where the applicant is a consortium of entities, special purpose vehicle (SPV) or joint venture 

(JV), the consortium must select a lead member. In case of trans-boundary projects, this 

selection of a lead member includes the consortium decision on the lead Member State. The 

lead member takes responsibility for the coordination of the proposal and acts as a point of 

contact for the EIB during the assessment. This entity fulfills the role of project sponsor for the 

purposes of the NER 300 application. The trans-boundary nature of the project does not per 

se determine who must be the lead organisation. Where the consortium/SPV/JV has not yet 

been formed, the project sponsor (i.e. the lead member) must, as part of its application, 

provide details of the current status of discussions with other entities in the 

consortium/JV/SPV and when the contracting entity is expected to be formally constituted. If 

signing application form F on behalf of a consortium/SPV/JV that is yet to be formed, the 

project sponsor must also provide evidence that it is duly authorised to give the declaration 

on behalf of the future consortium/SPV/JV. 
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C. Application stage – Financial issues 

General 

40. Can you please confirm how the following rules related to the NER 300 funding apply:  

1) Financing under the NER 300 Decision shall be 50 % of the relevant costs, unless the total 

request for public funding (relevant costs minus operator contribution) would be less than 

50 % of the relevant costs (Article 2(3) of the NER 300 Decision) and the total amount of 

funding under the NER 300 Decision would exceed 15 % of the 300 million allowances 

available (Article 10a(8) of Directive 2009/29/EC).  

2) When financing under the NER 300 Decision is combined with financing under European 

Energy Programme for Recovery (EEPR), the NER 300 financing shall be reduced by the 

amount of financing received under EEPR (Article 2(3) of the NER 300 Decision).  

Specifically, in which sequence do these rules apply, and is the interpretation below correct? 

 If relevant costs (RC) were € 900 million and the total request for public funding were not 

less than € 450 million, NER 300 would fund 50 %, i.e. € 450 million. 

 If the same project already received EEPR funding to the tune of € 180 million, then this 

would need to be deducted from the € 450 million. Therefore, funding from NER 300 

would be € 270 million.  

 If € 270 million were more than 15 % of the total funds available, the NER 300 funding 

would be set at 15 %. 

If, on the other hand, € 270 million were 15 % or less of the total funds available, the NER 

300 funding would be € 270 million. 

The interpretation of the NER 300 Decision is correct, and the rules apply in this order. 

41. Questions related to Application form C: 

a) Are detailed cost statements (non article 3 in Application Form C, Annex C.2) on the 

power plant still required, if the project sponsor is a Special Purpose Vehicle (SPV) dedicated 

to demonstrate the CCS chain, but is not a party to the construction and operation of the 

power plant involved in the CCS project. 

Yes, detailed cost statements are required. 

b) Does the Project Sponsor have to submit investment costs (non article 3 in Application 

Form C, Annex C.2) of an already operational power plant? 

Yes, it does. 

c) Does the Project Sponsor have to submit operational costs of an already operating power 

plant, where those operating costs are unaffected by the addition of CCS? 

Yes, it does. 
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42. Could you please clarify which reference period we have to consider for the base rate 

following http://ec.europa.eu/competition/state_aid/legislation/reference_rates.html? 

The reference rate should be in line with the published rate applicable the month when the 

Application Form C and the underlying project business plan has been finalised within a 

reasonable timeframe from the submission of the application documents to the EIB. 

Relevant costs calculations 

43. In the information event that took place in Brussels the 10 April 2013, the EIB made a 

presentation that is available through the Commission website (guidance_en.pdf). 

According to that presentation, slide 20, to obtain the PUCRE the net present value of the 

project performance over its lifetime is used. Can you please clarify whether we should use 

the net present value of performance, or just the performance? (new) 

The net present value of the performance should be used. The net present value of the 

performance (e.g. the amount of the produced biofuel) must be calculated at the same 

discount rate and over the same period, i.e. economic life of the asset, which is assumed to be 

15 years. 

44. A project is struggling to completely separate the relevant costs from the total cost of the 

plant. This is because the plant will be built in a fully integrated way, with the power side 

significantly modified to facilitate the CCS. Please advise on how to compute relevant costs 

in this situation? (new) 

Please see answer to question 45. 

45. Can you confirm that for post combustion, oxyfuel and industrial CCS all costs relating to 

capture, transport and storage are considered relevant? 

Relevant costs of CCS projects are those extra investment costs borne by the project due to 

the application of the CCS technology, net of the Net Present Value of the best estimate of 

operating costs and benefits arising due to the application of CCS during the first 10 years of 

operation. Application Form C, Annex 2, provides guidance on the investment costs and 

operating costs and benefits to be considered for the establishment of the relevant costs. 

Please note that the additional costs associated with the application of CCS for post 

combustion, oxyfuel and industrial CCS projects can be identified straightforward and there is 

no need to refer to a reference plant. In contrast, the additional costs for pre-combustion CCS 

cannot be identified in the same way, and comparison with a reference plant is necessary; in 

this case the reference plant should be a supercritical coal plant. 

46. If a project has been awarded, say, 45 % support of the relevant costs from a Member State 

prior to an application of support from the NER 300 programme, how should this be taken 

into account in the calculation of relevant costs for NER 300 purposes? 

In Submission Form C the Member State has to confirm the relevant costs and the sources of 

financing for the relevant costs, including the support to relevant costs from the Member 

State. The Member State will have to confirm in Submission Form C the total request for 

public funding, which is equal to the relevant costs of the project, minus any contribution to 

those costs from the operator. The total request for public funding refers to the sum of all 
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contribution from (direct) public sources envisaged to be provided to a project, such as State 

aid. The Member State has to identify and confirm in the same Submission Form C the best 

estimate of net present value of additional benefits resulting from support schemes, as 

calculated according to Article 3(5) of the NER 300 Decision. 

Reference plant 

47. If a Member State fixed a reference plant for a given technology in the first call, does this 

one have to be maintained for the second call, or is the Member State free to establish a 

new reference plant for that technology? 

Member States are free to establish new reference plants for the second call if they so wish.  

48. In the first call the Commission provided guidance on key parameters to calculate the 

reference plant costs. Do you intend to follow the same procedure this time? 

It is for the Member States to define the reference plant and any associated assumption to 

enable the relevant costs to be determined in conjunction with the Project Sponsor. The 

Project Sponsors should, in agreement with Member States, determine any assumptions for 

their own individual project. Member States should ensure that the assumptions made for all 

the projects they submit are consistent unless justification is provided for a difference. The 

calculation of the relevant costs on the basis of these assumptions shall follow the calculation 

method established in the second call for proposal. To help Project Sponsors and Member 

States in this exercise, the EIB provided updated guidance at the information session held on 

the 10 April 2013. The worked examples include also a list of relevant assumptions, which 

Member States are free to adapt and update to determine the valid reference plant 

parameters and scaling in a RES sub-category of a project they intend to submit. 

49. For an innovative RES project currently under construction, what is the extra investment 

cost that could be considered for the calculation of the reference cost? 

Guidance to determine the level of reference costs is provided in Application Form C, which is 

(sub-)category specific. Application Form C includes the spreadsheet 'Ref. Plant' which Project 

Sponsor should compile by including a description of the reference plant and a breakdown of 

cost items under investment and operation costs. Privately financed costs incurred or costs to 

which Project Sponsors have committed in a legally binding agreement with suppliers before 

submission of the project proposal by a Member State to the EIB cannot be included in the 

relevant costs. Project Sponsors are nevertheless encouraged to include information on such 

costs in the cost sheets for the purpose of complete cost information. Privately financed costs 

incurred or costs to which Project Sponsors commit in a legally binding agreement with 

suppliers after submission of the project proposal by a Member State to the EIB, can be 

included in the relevant costs. 

50. What is the reference plant for DRM technologies, and how do I calculate costs?  

It is difficult to identify one single reference plant in the case of the DRM technologies. DRM 

(smart grids) systems should enable the distributed renewable energy source generators to 

operate unconstrained or with reduced constraints, reduce losses in the network and enable 

the network’s capability to accommodate the distributed generation. It is therefore more 
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appropriate to identify a reference network where smart grids technologies would need to be 

applied to. This is to be considered on a case by case basis taking into account the network 

and the project boundaries. Relevant costs, with regard to the already deployed or scheduled-

to-be-deployed renewable energy source generators within the project boundary, are only 

those investment and operational costs required to interface the renewable energy source 

generators with the DRM system. This can include control, communication, monitoring and 

protection interfaces. Additional costs on any active demand side equipment such as smart 

meters, smart appliances, heat pumps, as well as chargers for electric vehicles can be 

considered as relevant costs, if documented to be contributing to the management of 

renewable generation. However, costs related to power generation units will not be 

considered as relevant costs for DRM projects, as these are not related to renewable energy 

management and optimisation of small and medium scale Distributed Generators, as required 

in for all sub-categories of the DRM category in Annex I, Part A of the NER 300 Decision. 

Operating costs and benefits 

51. Can the direct costs in OPEX calculations include financial costs (owners loan administration 

and management costs of external funds (interest cost) and amortisation costs)? (new) 

Financial costs related to loan administration, interest costs and amortisation are financial 

elements which are not related to the production costs and should not be taken into account 

calculating the net operating costs and benefits. 

52. Is it correct to assume that as far as CCS projects are concerned, avoided carbon emissions 

costs should be considered as operating benefits and, further, that these benefits are 

considered as additional benefits resulting from support schemes? 

Any additional benefits resulting from support schemes, such as feed-in tariffs for renewable 

energy, must be taken into account when calculating the relevant costs of the project even if 

they are not considered as state aid. These benefits will be considered in the determination of 

the net operating costs and benefits. The same is true of avoided costs, such as the avoided 

costs of surrendering EU ETS allowances, and existing tax incentive measures. Application 

Form C, Annex C.2, includes avoided costs from avoided carbon emissions as operating 

benefits. 

53. The Application Form C, Annex C.2, considers for CCS 'year 1' to 'year 10' for operating 

benefits and costs. The guidance in Application Form C on the financial model states: 'Year 

ends should be assumed to be 31 December' (point 6, on page 14). Following this guidance, 

is it correct to assume that 'year 1' to 'year 10' in Annex C.2 are calendar years (January until 

December)? If so, if a project starts operation for example 1 July, should a 'year 11' be 

added, covering 6 months of operation? Or should 'year 1' start with the starting date of 

operation? If so, what is meant with 'Year ends should be assumed to be 31 December'? 

The call requires calculating operating benefits, costs and performance over a period of 10 

years for CCS projects. Thus, for this purpose 'year 1' starts with the starting date of operation 

and, therefore, there is no need to add a 'year 11'. 
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The guidance in Application Form C refers on the content/format of the financial model to be 

provided. For the financial model 'year end should be assumed to be 31 December' as 

indicated in point 6, page 14, of the guidance. 

However, Annex C.2 data must be linked to the financial model data in a clear and 

comprehensible way as mentioned in point 3, page 14 of the Application Form C. 

Please note that there is a discrepancy between the Application Form C guidance and the 

Annex C.2 regarding the reference year for unindexed amount. All the unindexed amounts 

need to be expressed as 'constant December 2013'. 

State aid 

54. Concerning state aid compatibility of the public co-funding, how many cases of conflict were 

identified in the first round, particularly with respect to CCS projects? 

No CCS project was eventually awarded NER300 funding. As a result, the assessment of the 

pre-notified and notified CCS projects was not completed. 

55. Can the Commission provide details about how state aid and NER 300 funding can be 

combined?  

As stated in Article 9 of the NER 300 Decision, Award Decisions are conditional to all necessary 

state aid approvals being granted. NER 300 funding does not constitute state aid as no state 

resources are involved. National co-financing may however constitute state aid within the 

meaning of Article 107(1) of the Treaty on the Functioning of the European Union (TFEU). In 

accordance with Article 108 of the TFEU, state aid must be notified and authorised by the 

Commission before it is granted. Member States are encouraged to contact the Commission 

services at an early stage for state aid aspects and pre-notify their projects. Member States 

should be aware that a separate notification must be made in respect of any state aid 

awarded to projects, containing the information which is necessary to enable the Commission 

to assess the compatibility of the aid under Article 107 TFEU. The Commission, in its state aid 

assessment, will take into account the potential NER 300 funding in order to verify the 

necessity and proportionality of the state aid. 

56. Which procedures apply for state aid approval?  

Co-funding by Member States may involve state aid within the meaning of Article 107(1) of 

the Treaty on the Functioning of the European Union (TFEU). In accordance with Article 108 of 

the TFEU, Member States must notify the Commission before the aid is granted. State aid 

procedures are laid down in Council Regulation No 659/1999 of 22 March 1999 laying down 

detailed rules for the application of Article 93 (now Article 88) of the EC Treaty. 

57. Can the Commission confirm that the projects have to be pre-notified under state aid 

procedures before the deadline for submission, e.g. 3 July 2013?  

There is no obligation to pre-notify projects to the Commission before 3 July 2013. However, 

Member States are encouraged to pre-notify projects under state aid rules as soon as possible 

to allow best possible co-ordination of procedures. 
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CPUP 

58. Would it be possible to obtain the CPUP values for the projects that were successful in the 

first call? This would enable applicants under the second call to have a reference of what 

can be considered a competitive application? (new) 

Feedback on projects that were submitted under the first call, including CPUP, will be released 

upon request only to the Project Sponsor and to the Member State who submitted the 

proposal.  

D. Project assessment, ranking and selection 

Ranking 

59. What priority, if any, will be given to proposals from Member States that were not 

represented in the first call?  

The provisions of the selection process under the second NER 300 call remain unchanged 

compared to the first call. No priority will be given to proposals from Member States that 

were not represented in the first call. 

Reserve list 

60. The reserve list is a new feature of the second call. Can you please clarify how this reserve 

list will be managed and for how long will it remain open?  

The Commission aims at maximising the allocation of funds for projects under the second call. 

Following completion of the balancing exercise (matching available funds with requested 

funds, pursuant to paragraph 67 of the call), the Commission will establish, where 

appropriate, a reserve list of projects. Such reserve list will be used if the possibility arises to 

co-finance further demonstration projects under the NER 300 Decision, should funds become 

available after the adoption of the award decision for the projects on the final list, for example 

in case of a project failure pursuant to the award decision under the first NER 300 call for 

proposals. Pursuant to Article 11 of the NER 300 Decision, revenues which are not disbursed 

to projects and income generated from the management of revenues must also be used to co-

finance further demonstration projects under the NER 300 programme. 


